NEBRASKA

Good Life. Great Mission.

DEPT. OF HEALTH AND HUMAN SERVICES Pete Ricketts, Governor

January 1, 2021

Patrick O’'Donnell
Clerk of the Legislature
State Capitol

Lincoln, NE 68509

RE: Nebraska Health Care Funding Report
Dear Mr. O’Donnell:

The Nebraska Legislature passed LB 692 into law in the 2001 legislative session. This legislation
provided for an annual $50 million endowment for health care programs through the principal and
investment income of the tobacco settlement fund and the Medicaid intergovernmental transfer
(IGT) fund. Currently, this endowment has increased to $63.1 million annually for DHHS. The
purpose of this endowment was to create an ongoing funding mechanism for health care in
Nebraska.

Nebraska Revised Statutes 71-7606 requires the Department of Health and Human Services to
provide an annual report to the Legislature and the Governor detailing the use of funds
appropriated under the Nebraska Health Care Funding Act and the outcomes achieved from such
use.

The following report fulfills that statutory mandate for FY2020. We appreciate the opportunity to
share with the Governor and the Legislature the important work done as a result of this law.

Dannette R. Smith, MSW
Chief Executive Officer
Nebraska Department of Health and Human Services

Helping People Live Better Lives
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